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Al-Bassam & Al-Nemer All’la]m
Allied Accountants
(A member firm of PKF International) . . .

P.0. Box 15651 P.0. Box 26991
Jeddah 21454 Riyadh 11496

INDEPENDENT AUDITORS’ REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS
SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

Scope of Review
We have reviewed the accompanying interim statement of financial position of Saudi Enaya Cooperative

Insurance Company — a Saudi Joint Stock Company — (“the Company™) as at 31 December 2016, and the related
interim statements of insurance operations and accumulated surplus, shareholders’ operations, comprehensive
income for the three-month and twelve-month periods then ended and the related interim statements of changes in
shareholders’ equity, insurance operations’ cash flows and shareholders’ cash flows for the twelve-month period
then ended and the related notes 1 to 16 which form an integral part of these interim condensed financial
statements. These interim condensed financial statements are the responsibility of the Company’s management
and have been prepared by them in accordance with International Accounting Standard 34 — Interim Financial
Reporting (“I1AS 34”) and submitted to us together with all the information and explanations which we required.

We conducted our review in accordance with the Standard on Review of Interim Financial Reporting issued by
the Saudi Organization for Certified Public Accountants (“SOCPA™). A review consists principally of applying
analytical procedures to financial data and information and making inquiries of persons responsible for financial
and accounting matters. It is substantially less in scope than an audit conducted in accordance with auditing
standards generally accepted in the Kingdom of Saudi Arabia, the objective of which is the expression of an
opinion on the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Conclusion
Based on our review, we are not aware of any material modifications that should be made to the accompanying
interim condensed financial statements for them to be in conformity with IAS 34.

Emphasis of matter
We draw attention to the fact that the accompanying interim condensed financial statements are prepared in

accordance with IAS 34 and not in accordance with the Standard on Interim Financial Reporting issued by
SOCPA.

for Abdulaziz A. Alnaim
Certified Pu

Abdulaziz A. Alnaim
Certified Public Accountant
Licence No. 394

17 January 2017 -
19 Rabi al-Akhir 1438H Alnaim
Jeddah, Kingdom of Saudi Arabia i % & @
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
As al 31 December 2016

31 December 3 December

2018 2015
(Unusdited) (Aadited)
Notes SR o000 SR 000

INSURANCE OPERATIONS' ASSETS
Cash ond cash equivalents 3 5054 903
Premiums reccivable, net 4 50,861 21,934
Amounts due from sharcholders® operations 23,994 17,405
Reinsuronee receivable 14,173 4,766
Reinsurers” share of uncamed premiums 9,424 13,625
Reinsurers' share of outsianding claims L 16,486 7.146
Deferred policy acquisition costs 2,511 1,159
Prepayments ol ather nssets 2,806 2,390
Intangible assets 3302 6,484
Furniture, fittings ond office equipment 1366 2461
Tota! Insurance opernfions’ assets 130,877 78,473

SHAREIOLDERS' ASSETS

Cuosh and cash equivalents 3 92,706 58,110
Murahsha deposits Wby 43,810 54,700
[nvestments 5 34,992 69,866
Prepoyments and other asscts 1,128 k)]
Accrued commission on siatulory deposit 1411 802
Statutary deposit n 30,000 40,000
Total shareholders® assels 204,044 213,788
TOTAL ASSETS 334,921 302,261

e

Chairmen —) @ l | Chizt ExGegtiweOMicer

Chief Financial Officer

The occompanying notes from | to 16 an intepral part of these interim condensed financiul stalements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (continued)
As st 31 December 2016

31 December 31 Decenmiber
2006 Jois
(Ungudhied) {Auilited)
Mopes SR* 000 SR’ 000
INSURANCE OPEHATIONS' LIABILITIES
Insueance sperations® Uabliities
Uncomel premiums 64,740 34312
Ouistanding cloims and other icchoicnl reserves & 31,480 17,559
Reinsurunce balance payable 11509 14257
Accrued expenses ead other liskilitics 16,160 12345
Tetsl Insurance opsratiens’ Habilities 130877 TEATS
SHAREIOLDERS' LIABILITIES AND EQUITY
Sharshelders' lisbilities
Accrued expensas and other Hobilides 193 450
Accrucd Zukst 9 6,499 4,860
Amounts due 10 Insurance operatians 294 I‘MD.S'
Accruced commistion on selutory deposls paysble to SAMA 145 an2
Total shareholders® abilities 2 1517
Sharcholders® equity
Shase capital 7 100,800 400,000
Accumulaicd losses (18,253) {199.729)
——
Total sharehotders® eguity 170,947 00371
isnl— ———
Tetal sharcholders' Habllitles and equity 204,04 223,788
TOTAL INSURANCE OPERATIONS® LIABILITIES, .
SHAREHOLOERS® LIABILITIES AND SHAREHOLDERS' 34928 162261
EQUITY
—— o

Y
Qe

Chief Financial Officer

The sccompanying aotes from | to 16 an integrat part of thesc interim condensed finoncial statements
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SAUDL ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS AND ACCUMULATED SURPLUS
For the theee-month and iwelve-month periods ended 31 Deeember 2016

Three-month period ended Twelve-manilt period ended
31 December 31 December
{(Unaundited) (Unaudited)
2016 05 2016 2015
Nares SR 000 SR’ a0 SR’ do0 SR’ i}

REVENUE
Gross writien premiums 39,525 9,008 128,825 70,933
Less: reinsurance coded 5,175 (3.664) {30,694) (24,560)

excess of loss premiums {1,405) - (1,105) e
Net written premiums 43,595 5394 97,026 4237
Movement in nel uneamed premiums {23,114 5,143 (34,629) {15787}
Net premiums carned 20,481 11,137 62,397 26,586
CLAIMS
Gross cloims poid 14,941 9479 57,230 26.650
Less: ¢loims recovered {7,416) (4.833) {28,911) (13.441)
Net claims paid 7,515 4,646 28,319 13,209
Movement in net outsiending claims and
other technicol reserves 1,906 2,655 5576 7.153
Net cluims incurred 9431 7,301 33,889 20,362
Policy ncquisition cost 979 1216 4,115 2,802
QOther underwriting expenscs 3,061 {1,080) 4,959 630
Net underwriting expenses 13471 7437 42,963 23,794
Net underwriting result 1,018 3,700 19,434 2,792
EXPENSES
Selling ond morketing {1,219) (842) {d,444d) (4,546)
General and adminisiration 8 (11,341) (13,098) (43,631) (46,217)
Other incoms: = . 14 446
DEFICIT FROM INSURANCE (5,55m) (10,240) (2B,627)  (47.525)
OPERATIONS
Sharcholders” share of deficit from insurance
operotions 2(a) 5,550 10.240 28,627 47,525

Policyholders' share of deficit from
Insurance aperations - . 5 5

ftathe
Chairman q'./ Q /M 7 Chi€f Exccitive Officer

Chief Financinl Officer

The sccomnanving notes from { to 16 an intepral pan of these inlenm condensed financiol stoiements,
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' OPERATIONS
For the three-smonth and twelve-month periods ended 31 December 2016

Notes

LOSY
Sharchulders ' shure of deficit from o)
insurance operations

EXPENSES
General and administrotion 8

Investment income ! (loss)
NET L.OSS FOR TIHE PERIOD

Weighted average number of ordinary
shares outstanding {in thousands}

Lnss per share {in Saudi Riyals) 13

Lint

Chairman

Threv-menth period ended

Twelve-month period ended

31 Becember 3 December
(Unandited) {Unuudited)
2016 20!5 2016 2035
SR* 000 Sk o0 SR' 000 SR 000

(5,550) (10,240} {28,627) {47.525)
{187y (572) {2,159) (1,798)

(6,337) {10,812 {30,786) {49.323)
1,856 (854) 4,962 (2.671)

{4,481) {11,666) (25,824) (51.996)

20,000 40,000 20,000 40,000
(0.22) (.29} (1.29) {1.30)

Z

Chief Financisl Officer

The sccompusnying notes from 1 10 16 on intcpral part of these interim condensed {inancial stalemenis,

. hief Evctitive Officer
JLdL
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the three-month and twebve-manth periods ended 31 December 2016

Three-manth period
ended
21 December
(Uncudited)
2018 2045
Notes  SR' 000 SR o

NET LOSS FOR THE PERIOD (4,481) (11,666)

Zukut churge / (reversal) for the period 9 (400) 3,242

Tivelvesnonth period
ended
3! December
{Unaudited)
2016 2015
SR’ 000 SR’ 00

(25.824)  (51.996)

{2,700) 751

TOTAL COMPREHENSIVE LOSS FORTHE
PERIOD {-4,881) (3424}

(28,514) (51,245}

A/

Chairran ,] M/ @ ./I/l et Ofeer

Chiief Financial Officer

The nccompanying notes from 1 to 16 an inegra] part of these interim condensed financial sintcments,
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
For the twelve-month period ended 31 December 2016

For the nvelve-miouth period ended 31 December 2016

Shure Acctimulated

capital fosses Tosal

SR' 006 Sk oo0 SR' 000
Balance os o1 | January 2016 finulited) 400,000 (199,729} 20027
Reduciion of Share Capital {(note 7) {200,000) 200,000 -
Nut lnzs for the period - (25824 {15,824)
Zakat charge for the period (Note 9) - (2.704) {2.700)
Balance at 31 December 2018 funsudited) 200,000 (28,25)) 171,47
E—— - ] - -]

For ihe rwglve smontls pesiod ergledd 31 Ducember 2015

Share Accunuddnied
capital lasser Total
SR 000 SR* 400 SR* 00O
Balapce ns at | January 2015 faudited) 400,000 (148, 484) 351,546
Net lnss for the period {51.996) {51.490)
Zskat for the period (Note 9) 751 751
Balance at 31 Decernber 2015 funnudited) 400,900 (199,729) 0027
R ———— e —— =

At
Chairman ’) M"/ @ “u Chic So-0Mcer

Chicf Fmancinl Ofticer

The uccom an in notes from | o 16 an inte rd | an of these interim condensed financial siatements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS® CASH FLOWS
For the twelve-month period cnded 31 Decernber 2016

Twelve-month  Twelve-month
period ended  period ended
37 December 31 Decomber
2016 2015
(Unaudited) tUnaiutited)
Notes SR 000 SR o
OPERATING ACTIVITIES
Palieyholders' share of surplus from Insurance Cperations . .
Adjustments for:
Depreciation 1,262 a2
Amortizotion of intangible nsscts 5219 4.804
Ruinsurers” share of uncarned preminm 4,201 (10.345)
Deferred policy acquisition costs {1,152) (978)
Uncamed premiums 30,428 26,132
Net movement in oltowanee for doubtful premiums receivable 4 1,746 3,048
Net movement in provision for premium deficiency neserve (3,266) 1,834
38,438 27617
Chanpes in nsscts ond linbilities:
Premniums receivoble {30,673) (18,504)
Reinsurance receivable (9407 {599)
Reinsuret's share of outsionding cloims (9,340) (5.319)
Prepayments and other essets {116) 718
Qutstanding cloims end other technical reserves 18,175 10,638
Reinsurance balance payable 3,152 2,179
Amounts due 1o Shareholders’ Operatinns (6,539) {20.561)
Accrued expenses and other linbilities 3815 (2.568)
Mzt cosh from operating activities 71,155 2al
INVESTING ACTIVITIES
Purchnse of furniture, fittings and office equipment (167) (137
Intangible asseis acquired {2,037 {359)
Net eash used in investing octivities (2,204 (496)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 5,051 (295)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 803 1,198
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 3 5,954 903

Ltec— |
"

Chief Financial Officer

The necompanying notes from 1 to 16 on integral part of these interim condensed linanciol siatements.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS® CASH FLOWS
Far the twelve-month period ended 31 December 2016

Twelve-month  Twelve-month
period emied  period ended
3I December 31 December
2616 2043
(Unadited) (Unaudited)
Notes SR’* 000 SR' 000
OPERATING ACTIVITIES
Net loss for the period before Zohat {25,824} {51.996)
Adjusiments [or:
Fuir vatue goin on investments 5 (788) 4,679
Amontization of discount — nel 5 43 (t5)
Profit on Murabdha deposits 5 (2,006)
Gain on disposal of investments {182} S
(26,753) {49,338)
Changes in assels and linbilitics:
Prepayments, and other assets (3424) 1,823
Amounis due from [nsurance Opermtions 6,589 20,56)
Accrued expenses and other linbilitics 351 174
{21,236) {26,780)
Zoknt paid (B61) {1.89N
Net cush used in operating netivities {22,097} (28.677)
INVESTING ACTIVITIES
Murzbaha deposits placed i (43,510) (54.700)
Proceed from encashment of murabaha deposits 54,700 e
Stotutory deposit 10,000 &
Proceeds from maturity of held 10 maturity investments 2,813 11,878
Purchase of invesiments 5 (6,792) (35,083)
Proceeds from disposal of investments 5 39,782 §9.554
Net cash from / (used in) investing activitics 56,693 (18.351)
NET INCREASE / (DECREASE) IN CASIL AND CASH EQUIVALENTS 34,596 (47.028)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 58,110 105,138
CASIE AND CASH EQUIVALENTS AT END OF THE PERIOD 3 92,706 8.t

Mutsth

Chaiemon ,.) W/ @ ‘/u S i EaOTee

Chief Finoneia) Officer

The accompanying notes from | to 16 an integral pan of these interim condensed financial statemunts.
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SAUD] ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

For the three-month and twelve-month periods ended 31 December 2016

1. ORGANISATION AND PRINCIPAL ACTIVITIES

Saudi Enaya Cooperative Insurance Company (the "Company™)} is a Saudi Joint Stock Company incorparated in
the Kingdom of Saudi Arabin as per the Ministry of Cammerce and Indusiry's Resolution number 98/Q dated 16
Rabi Awal 1433H (comresponding to 8 February 2012). The Commercial Registration number of the Company is
4030223528 daoted 27 Rabi Awal 1433H (corresponding to 19 February 2012). The registered ofTice address of the
Company is:

Ahmed Ghalib Al-Esayi Building
P.O. Box 3528

Jeddah 21481

Kingdom of Saudj Arsbia.

Following is the branch of the Company:

Branch Co i istration N :
Riyadh 101042187)

The Company is licensed 10 conduct insurance business in the Kingdom of Saudi Arabia under cooperative
principles in accordance with Royal Decree No. M/49 dated 27 Raojob 1432H {(comesponding to 29 June 2011)
pursuant 1o the Council of Ministers' Resolution No 224 dated 25 Rajab 14321 {corresponding 10 27 June 201 1),
As of the date of incorporation. the Company is 77% owned by the Saudi sharcholders and the general public and
23% owned by non-Saudi shareholders. The Company was listed on the Saudi Stock Exchange (Tadawul) on 27
February 2012,

The objective of the Company is 10 engage in cooperative insurance operations and refated activities, including
reinsurance, agencies, representation, comespondence and brokerage, in the Kingdom of Saudi Arabia in
accordance with its Articles ol Association, and applicable repulations in the Kingdom of Saudi Arabla. The
Company is licensed to underwrite medical insurance only. The Company commenced its commercial eperations
on 7 January 2013,

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a BASIS OF PREPARATION

The interim condensed financia) stalements have been prepared in secordonce with International Accounting
Standard 34 — Interim Financial Reporting (IAS 34) not in accordance with the Siandard on Interim Financial
Reporting issued by SOCPA.

As required by Saudi Arabian Insurance Regulotions, the Company maintains separate books of account for
insurance operations and sharcholders® operations. The physical cusiody of all assets related 10 the insumnce
operations and sharcholders’ aperations are held by the Company. Revenues and expenses clearly attributable to
either activity are recorded in the respective books of account. The basis of allocation of expenses from joint
operations is determined by the management and the Board of Directors snd allocation is made on consistent
basis.

The interim condensed financial statements do not contain all information and disclosures required in the full
financial stanements prepared in accordance with Iniernationa’ Financial Reporting Standards (“IFRS™).
Accordingly, these interim condensed financial statements should be read in conjunction with the annual financial
statements of the Company for the year ended 31 December 2013,




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

For the three-month and twelve-month periods ended 31 December 2016

2.  BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{continued)

a2 BASIS OF PREPARATION (continued)

In accardance with the by-laws of the Company. the sucplus arising from the insuranct operations is distributed as
follows:

Sharcholders 90%
Policyholders 10%
100%

- —

In case of deficit arising from the insurance operations. the entire deficit is borne by the sharcholders® operations.

The interim condensed financial statements are presenied in Saudi Arabian Riyals ("SR™), being the functional
currency of the Company, and have been rounded off to the nearest Lhousand, unless otherwise specified.

b.  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used by the Company [ar the preparation of these interim condensed financial staiements
are in accordance with IFRS and are consisient with those used for the prepasation of financial statements for the
year ended 31 December 2015, The adoption of new IFRS, Intemational Financial Reporting Interpretations
Committee Interpreimions (IFRIC) and amendments thereol as mentioned in note 2(d) did not have any maierial
impact on these interim condensed financial stolements,

c. USE OF ESTIMATES AND JUDGEMENTS

The preparation of imierim condensed financial statements in conformity with IFRS requires the use of estimales
and assumptions that affect the reported amounts of assels and ligbitities and disclosure of contingent essets and
lisbilities. if any, at the date of the interim condensed financial statements and the reported amounts of revenues
and expenses during the interim reperied period. Although these estimates and judgements are based on
management’s best knowledge of current events and actions, actual results ultimately may differ from those
estimates, In the opinion of the munagement, the interim condensed financial statements rellect al) adjustments
{which include normal recurring adjustments) necessary to present fairly the results of operations for the interim
periods presented.

The estimate and judgments used by management in the preparation of the interim condensed financial stotements
are consistent with thase followed in the preparation of the Company's financial statements lor the year ended 31
December 20135,




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
For the three-month and twelve-month periods ended 31 December 2016

2, BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

d. NEW IFRS, IFRIC AND AMENDMENTS THEREOF, ADOPTED BY THE COMPANY

The Company has adopted the followin: amendmen:s and revision: w caisting standards, which were issued by
the Imernational Accountin: Standards Board (1ASDB):

Standord
Amendm:nic Deseripiion

IAS 16 Amendments o IAS 16 — “Property. Plant and Lquipment” and JAS 38 - “Intangible

IAS 38 Assets™, applicable for the annual periods beginning on or after 1 January 2016, restrict
the use of ratio of revenue pencrated to total revenue expected 10 be gencraled (o
depreciate property, plant and equipment and may only be used in very limited
circumsiances (o amortise intangible assets,

IAS 16 Amendments 1o [AS 16 ~ “Propery, Plant and Equipmuent’™ and 1AS 41 - =Agriculture”™,

IAS 41 applicable for the annual periods beginning on or ofier | January 2016. change the scope

1AS 20 of IAS 16 to include hiological sssets that meet the definition of bearer plonts.
Agricullural produce growing on bearer plants will remain within the scope of IAS 41, In
addition, government grants relating to bearer plants will be accounted for in accordance
with 1AS 20 - ~Accounting for Government Grants and Disclosure of Government
Assistance”™, instcad ol 1AS 41,

1AS 27 Amendments 10 1AS 27 ~ ~Sepamte Financial Statements™, applicable for the anaual
periods beginning on or afier | January 2016, allows an entity to use the equity method as
described in JIAS 28 to nccoumt for its investments in subsidiarics, joint ventures and
associates In s separote financial statements.

IFRS 5 Amendments 10 IFRS 5 - “Non-current Assets Held for Sale and Discontinued
Operations™, applicable for the sanual periods beginning on or after | Januery 2016,
amended to clarify that chanping from one disposal method 1o the other would not be
considered a new plan of disposal, rather it is a continuation of thw origingl plan. There is,
therefore, no interruption of the application of the requirements in IFRS 5.

IFRS 7 Amendments 10 ITRS 7 - “Financial Instruments: Disclosures™, applicable for the annual
periods beginning on or after | January 2016, has been amended to clarify that a servicing
contract that includes a fee can constitute continuing involvement in a financial assel. The
nature of the fee and the arranpement should be assessed in order (o consider whether the
disclosures are required under (FRS 7 and the assessment must be done retrospectively.
IFRS 7 has been funther amended to clarify that the ofTsetting disclosure requirements do
not apply to condensed inmterim financial stalements. unless such disclosures provide o
significant update 1w the information reparted in the most recent anmaal report,

IAS 19 Amendments to [AS 19 - ~Lmployee Benefits”, applicable for the annual periods
beginning on or after | January 20186, clarifies thot market depth of high quality corporate
bonds is assessed based on the currency in which the obligation is denominated, rather
thun the country where the obligation is located. When there is no deep market for high
quality corporate bonds in thm currency, povernment bond rales must be used.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

For the three-month and twelve-month periods ended 31 Decemnber 2016

2, BASIS OF PREPARATION AND SL MMARY OF SIGNIFICANT ACCOUNTING POLICIES
{continucd)

d. NEW IFRS, IFRIC AND AMENDMENTS THEREOF, ADOPTED BY THE COMPANY

{cantinued)

Standard

dmendments DBescripticn

IAS 34 Amendments 1o 1AS 34 - ~Interim inancial Reporting™, applicable for the annual periods
beginning on or afler 1 January 2016, clarifies that the required interim disclosures must
be either in the intenim financial statemenis or incorporated by cross-referencing to the
interim financial report (e.g.. in the management commentary or risk report), However,
the other information within the interim financia! report must be available to users on the
same terms as the interim financial stotements ond ot the same time,

IFRS 14 IFRS 14 - “Repulatory Deferral Accounts™, applicable for the annual periods beginning
on or after | January 2016, allows an entity, whose activities are subject 10 rate regulation,
1o continue applying most of its existing accoumiing policies for regulatory deferral
sccount balances upon its first lime adoption of IFRS. The siandard does not apply 1o
existing IFRS preparers. Also, an entity whose current GAAP does not ellow the
recognition of rate-repu'ated nssels and liabilities, or that has not adopted such policy
under its current GAAP, would not be allowed to recognise them on {irst-time application
of IFRS.

IFRS 10 Amendments to IFRS 10 - “Consolidated Mnoncial Statements”, IFRS 12 ~ "Disclosure

IFRS 11 of Interests in Other Entities™ and TAS 28 — “Investments in Assoclates™, applicable for

IFRS 12 the onnual periods beginning an or after 1 January 2016, address throe issues that have

IAS 28 arisen in applying the invesiment entities exception under IFRS 10, The amendments 1o

IFRS 10 clarify that the exemplion from presenting consolidated financial siatements
npplies to & parent entity thot s 2 subsidiary of an invesiment eatity. when the investment
entity measures its subsidiories at fir value. iurthermore, only o subsidiary of an
investment entity that is not an investment entity itself and that provides support services
1o the investment entity is consolidated. All other subsidiaries of an investment entity ane
measured ot fair value, The omendments to 1AS 28 allow the investor, when applying she
equity method. to reain the fair value measurement applied by the invesiment entity
associnle or joint venture w its interests in subsidiaries. Amendmenss to IFRS T - “Joint
Arrangements”, applicable for the annual periods beginning on or afier | January 2016,
Fequire an enlity acquiring on interest in a joint operation. in which the activity of the joint
operation constitules & business, to apply, 10 the extent of its share, all of the principles in
IFRS 3 - “Business Combinations™ and other IFRSs that do not conflict with the
requirements of IFRS 11 Joint Arrangements. Furthermore. entities ore required to
disclose the information required by IFRS 3 and other IFRSs for business combinations.
The amendments also apply to an entity on the formation of a joint eperation if, and only
if, an exisling business is contribuled by one of the parties 10 the joint operation on its
formation. Furthermore, the amendmens clarify that, for the acquisition ol an additional
imerest in o joint operation in which the activity of the joint operation constitutes a
business, previously held interesis in the joint operation must not be remeasured il the
joint operator retains joint contro’.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

Far the three-month and twelve-month periods ended 31 December 2016

3. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

d. NEW IFRS, IFRIC AND AMENDMENTS THEREOF, ADOPTED BY THE COMPANY

(continued)

Standard
dmendments

[AS1

Pescription

Amendmenis 10 1AS T - ~Presentation of Financial Stmements™, applicable for the annual
periods beginning on or after | January 2016, clarify. existing IAS | requirements in
relation to;

o  The materiality requirements in IAS |

»  Tha specific line ilems in the staiement(s} of profit or loss and other comprehensive
income (“OCI™) ond the stalement of financial position may be disaggregated

»  That entities have {lexibility as 10 the order in which they present the notes 10
financionl sttemems

= That the share of OCI of associates and joint ventures accounted for using the equity
method must be presented in aggrepate as o single line item. and classificd between
those jtems that wil) or will not be subsequently reclassified to profit or loss.

The amendments further clarify the requirements that apply when additional subtotals are
presented in the stavement of financial position and the statement(s) ef profit or loss and
ocCl.

The sbave mentioned amendments and revisions do not have an impact on the interim condensed [inancial
statements of the Company.

e NEW IFRS AND AMENDMENTS THEREOF, ISSUED BUT NOT YET EFFECTIVE

Standards issued bul not yel effective up to the date of issuance of the Company jnterim condensed financiol
stalements are fisted below. The listing is of standards issued. which the Company reasonably expects 1o be
applicable ot a finure date. The Company intends to adopt these standards when they become effective,

Standor:!
4 nis

IFRS 9
[FRS 15
IFRS 16
1as 12

Effective from periods

beginning on or afier the

Description fnflowing date

Financial Instruments | Jonuary 2018

Revenue from Contracis with Customers | January 2018

Leases 1 January 2019
Amendments 10 1AS 12 Recognition of deferred tax assets for

unrealized losses 1 January 2017

The management is currently assessing the implications of adopting the above mentioned standards, amendments
or inlerpretabons on the Company's financial statements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

For the three-month and twelve-month periods eaded 31 December 2016

3. CASH AND CASH EQUIVALENTS

Insarance operations
Cash in banks
Cash in hand

Skareholders' operations
Cash in banks
Murabaha deposits {see note (a) below)

3! December 2016 31 December 2015

(Unaudited) (Audited)

SR 000 SR o0

59037 887

17 16

5954 . 903

E - ________— 3 ———— ]

10,032 37

82,674 58,073

92,706 58,110
3

a) The Murabaha deposits are held with commercial banks in 1he Kingdom of Saudi Arabia. These Murabaha
deposits are denominated in Saudi Arabian Riyals and have an original maturity not exceeding three months,

b) Murabaha deposits having original mawrity of more than three months but less than a yenr, amounting 1o SR
43.8] million (31 December 2015: SR 54.70 million), which are held in Saudi Arabian Riyals in the Kingdom
of Suudi Arabia, are presented in the interim statement of financial position of the sharcholders separately.

4. PREMIUMS RECEIVABLE, NET

Gross premiums receivable
Allowanee for doubtful premiums receivable

Premiums receivable, net

31 December 2016 3! December 2015

{Unaudited) (Audited)
SR* 000 SR o0
57,434 26,761
(6,573) 4,827)
50,861 21,934
—————— j——3

Movement in the allowance for doubtful premiums receivable during the period was as ollows:

Balance a1 beginning of the period/year
Provision made during the period year (note 8)

Balance at end of the period/year

For the twelve-
month perlod ended  For the year ended
31 December 2016 31 December 20135

(Unaudited)} {Audited)
SR' 000 SR 000
4,827 1,779

1,746 3,048

6,573 4,827




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

Tor the three-month and twelve-month periods ended 31 December 2016
5.  INVESTMENTS

31 December 2016
(Unoudited)
SR 000

Investmenis held to maturity
Fair Value through Income Statement ("FVIS™) invesiments

25,028
9,964

34,992

Held to maturity investments

31 December 2115
(Audited)
SR 0OM)

27.882
41.984

69,866

e

“These represent investments in fixed rate and Moating rate bonds which are manoged by Saudi Fransi Capital as
discretionary porifolio manager, Movement in investments classified as held to maturity (HTM) is as follows:

For the nvelve-month

period ended

31 December 2016

{Unaudited)

N

Balance a1 beginning of the period/year 27,882

Matured during the period/year (2,813)

Amoriization during the period.year - net (41)

Balance at end of the period year 25,028
FVIS investments

For the year ended
31 December 2015
(Audited)

SR’ 000

39,745
(11.878)
13

27.882

Movement in investments classified as fair value through incorme staement (“FVIS™) is as follows:

For the twelve-month

period ended

31 December 2016

{Unaudited)

SR’ 000

Balance at beginning of the period/year 41,984
Purchases during the period year 6,792
Disposals during the peciod/ycar (39,600)
Changes in fair value during the period/yenr 788
Balance ot end of the period/year 9,964
=

31 December 2016

{Unaudited)

SR' 008

Discretionary Portfolio Management -
Al Badr Murabaha Fund 1,807
BlackRock Global Allocation MNund -
BlackRock Global Equity Income Fund s
BlackRock Global Multi Asset Fund -
Saudi [stithmar [ quity Fund 2542
Saudi Fransi GCC IPO Fund 5615
9,964

Far the year ended
31 December 2015
(Audited)

SR 000

7,134

35,083

(59,554)

(4.679)

41,984

31 December 2015
(Audited)

SR* 000

447

11,089

9.846

7.639

4,769

2411

5,783

41,984




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Far the three-month and twelve-month periods ended 31 December 2016

6.  OUTSTANDING CLAIMS AND OTHER TECHNICAL RESERVES

3 De:em_b_er 2016 (unaudited) 31 December 2015 (pudited)
Duc from Due from
Gross reinsurers Net Gross reinsurers Net
SR’ 000 SR’ 000

Outstanding claims and

incurred but not reponed

reserves 32,468  (16,486) 15,982 14,293 (1.146) 7,147
Premium deficiency reserve - - - 3.266 - 3,266
Total 32,468 (16,486) 15,982 17,559 (7.146) 10413

7. SHARE CAPITAL

The authorised, subscribed and paid up share capital of the Company was SR 400 million. divided into 40 million
shares of SR 10 each.

On 12 April 2016, the Board of Directors had recommended reducing the Company's share copital from SR 400
million to SR 200 million divided into 20,000,000 shares. During the three.month period ended 31 December
2016, the sharcholders’ of the Company have appeoved this reduction and the required changes in the Company
by-laws relating 1o this reduction, in an extr-ordinary general meeting (second meeting) held on 17 Muharram
1438H comresponding 1o 18 October 2016. The capital reduction is through reduction of | share for every 2 shares
held by the shareholder. The purpose of capital reduction is 1o restructure the capital position of the Company in
line with the forthcoming Companies Law. There will be no impact of copitl reduction on the Company’s
financial obligations.

As at 31 December 2016, the authorised, subscribed and paid up share capital of the Company is SR 200 million.
divided into 20 million shares of SR 10 cach and subscribed by the following:

Percentage
Founding sharcholders 60% 120,000
General public 40% 80,000
100% 200,600
—— . ——J E___ — ]
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

For the three-month and wwelve-month periods ended 31 December 2016

8. GENERAL AND ADMINISTRATIVE EXPENSES

Iusurance aperativns
Employee costs

Allowance for doubtful premivms receivable

{note 4)

Depreciation and amortization
Rent expenses

Legal and professional fees
Repair and maintenance
Others

Shareholders’ operations
Legal and professional fees
[Investment related expenses
Subscriptions

Others

Three-month periodd ended Twelve-month period ended
31 December 31 December
(Unoudited) {Unaudited)
2016 2013 2016 2015
SR 000 SR 00 SR' 000 SR 000
9,037 7558 28,319 27202
{1,206) 1.254 1,746 3,048
1,408 1.B74 6,481 7.925
641 503 2,129 2082
469% 368 823 925
300 857 1,323 2942
692 684 2,810 2,093
11,341 13.008 43,631 46,217
| E ——— ——1 = ______}
Three-menth period ended  Twelve-month period ended
31 December 31 December
(Unaudited) {Unaudited)
2016 2013 2016 015
SR' 000 SR 000 SR* 000 SR 006
604 324 1,394 641
66 127 31l 698
82 75 300 300
35 46 154 159
787 512 2,159 1,798




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK. COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

For the three-month and twelve-month petiods ended 31 December 2016

9.  ZAKAT AND INCOME TAX

The zakat and income l1ax payable by the Company have beea calculated based on the best estimate of the
manigement, in ccordance with the zakat regulations in Saudi Arabia.

Zakat

Movement in the zokat payable is as follows:

For the velve-month For the year
period ended ended
31 December 31 December
2016 2015
(Unaudited) (Awdited)
SR’ 000 SR 000
Balance at beginning of the period/year 4,860 7.508
Charge for the period ' year 2,700 1,825
Reversal of prior year Zakat provision - (2.576)
Payments made during the period * year (861) {1.897)
Balance at end of the period/year 6,699 4,860
f—
Income tax

As the Company has incurred a loss during the three-month 2nd (welve-month period ended 31 December 2016,
and in previous periods, no provision has been established in respect of income tax in these interim condensed
financial siatements,

Status of assessments

The Company has filed its Zakat and tax retum for the first twelve-month period ended 30 June 2012 with the
General Authority of Zakat and Tax (“GAZT"). The Company has also filed its Zakat and tox retum for the long
period from 8 February 2012 10 31 December 2014 and year ended 31 December 2015,

The GAZT tssued final assesstent for the vears 2011, 2012, 2013 and 2014 with an additional Zakat liability of
SR 12,5435 million. The Company has filed an appeal against such assessment, The Company submitted an appeal
against the GAZT treatment and is confident of a favourable outcome. Accordingly, no provision has been
established in this regard in these interim condensed financial statements.

Zakat base has been compuied based on the Company's understanding of the zakel regulations enforced in the
Kingdom of Saudi Arabiz. The Zakat regulations in Saudi Arabin are subject to difTferent interpretations, and the
assessments to be raised by the GAZT could be different (rom the declarations {iled by the: Company,
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
For the three-month and twelve-month periods ended 31 December 2016

10. TRANSACTIONS WITH RELATED PARTIES

a)  The related parties comprise founding shareholders, directors and hey management personnel. Others
include companics in which shareholders have control. The Company in the normal course of business
carties out transaetions with varjous related parties.

b)  Following are the details of related party transaciions during the twelve-month period ended 31 Decembeer

2016 and 2015:
Amount of transactions for
the swelve-month perlod
ended Balance asof  Balance as of
Related pariy Nature of transactlans 31 December 31 December 31 December
2016 2013 2016 2015
{Unaudited) (udited)  (Unaudited} {Audited)
SR’ 000 SR (160 SR 000 SR’ 000
Redated parties ol
JufTali Group Premiums written 2,816 6.540 1,862 2119
Office rent 30 30 - -
Purchase of computer
equipment, licenses and
other services 482 1.536 - -
Claims paid 3477 3483 - -
International Provider
Network fces - 128 - -
Commission paid 160 N 9 61
Munich Re Reinsurance ceded 30,695 28,556 17,502 14,257
Claims recovered 28,911 13,441 14,173 4,766
Other recoveries - 1587 1,587 1,587
Key management
personnel Short-term benefits 4373 2,745 - -
Long-term benefits 142 10 244 101

¢}  Amouats due from ' to nelated parties are disclosed in the interim statement of financial position.

d)  Amounts relating to reinsurance receivable ond ceinsurance balance payable are disclosed in the interim
statement of financial position,

¢)  Amounts due from sharcholders’ operations represent loss transferred to sharcholder operations net of
funds received during the period.

f Transactions with related parlics are approved by the Board of Directors and by the sharcholders in the
Annual General Mecting.

1.  STATUTORY DEPOSIT

As required by the Saudi Arabian [nsurance Regulations the Company had deposited an omount equivalent to
10% ofits paid up share capital, amounting 1o SR 40 million, in o bank designated by the Soudi Arabian Monetary
Authority ("SAMA™). On 31 December 2016, subscquent to decrease in share capital from 400 million 10 200
million, the Company received notification from Saudi Arabien Manctary Authority (SAMA) 10 incrense its
statutory depasit from 10% to 15% on the reduced shace capital. This statulory deposit cannol be withdrawn
without the consent ol SAMA, and commission accruing on this deposit is payoble 10 SAMA,

12. SEGMENT INFORMATION

The Company only issues insurance contracts for providing health care services (*medical insurance’) and all the
insurance operations of the Company are carried out in the Kingdom ol Saudi Arabia. The insurance operations are
being monitored by management under one segment; hence no separate information is required.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
For the three-month and twelve-month periods ended 31 December 2016

13.

LOSS PER SHARE

The loss per share has been calculated by dividing the net Joss for the peried by the weighted average number of
ordinary shares issued and outstanding at the period ¢nd. Diluted loss per share is not applicable for the Company.

4.

a}

b}

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received 1o sell an asset or poid to vansfer a linbility in an orderly
transaction between market participants ot the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability tekes ploace cither:

» Inthe principal market for the asset or liubility, or
*  Inthe absence of a principal market, in the most ndvamageous market for the asset or liability

The principal or the most advantageous market must be nccessible 1o by the Company.

The Company's financiul assets include cosh and cash cquivalents, Murabaha deposits. premiums
receivable, reinsurance receivable, other receivables, investments, amounts due from o related pany and
amount due from sharcholder’s operations. The Company's financial liabilities consist of outstonding
cleims, reinsurance balance payable, nmount duc 10 insurance operations, amounts due to related parties
and certain other liabilitles. The fair values of financial instruments are not materially different from their
cafrying values,

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments:

Level [: Quoted prices in oclive maorkets for the same instrument (i.c., without modification or
repackaging);

Level 2: Quoted prices in active markets for similar assets and liabilities or other valuation techniques for
which afl significant inputs are based on observable market data; and

Level 3: Valuation techniques for which any significant input is not based on observable masket data.

As ot 31 December 2016 and 31 December 2015, all financial instruments. which are fair valued, are Level 2
instruments. There were no transfers between levels during the twelve-month period ended 31 December 2016,

15.

COMPARATIVE FIGURES

Certain of the prior period amounis have been reclassified to conform 1o the presentation in the cusrem period.

16.

APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

The interim condensed financial statements were approved and authorized for issue by the Board ol Directors on
17 January 2017, corresponding to 19 Rabi al-Akhir 1438H.




