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PIF e Sindi & Baterjee.

{A membet firm of PKF [sternational) A
P.O. Box 15651 Audit & Consultancy
Jeddah 21454 Kreston International

INDEPENDENT AUDITORS' REVIEW REPORT
ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

TO THE SHAREHOLDERS OF
SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTRODUCTION

We have reviewed the accompanying interim statement of Mnandal position of Saudi Enays Cooperative
Insurance Company (A Saudi Joint Stock Company) {the “Company”) as at 30 June 2017 and the related interim
statements of Insurance operations and accumulated surplus, shareholders” operations, comprehensive income for
the three-month and six-month periods then ended and the related interim stalements of changes in sharehalders’
equity, insurance operations’ cash flows and shareholders’ operations cash flows for the six-month period then
ended and the notes from 1 to 16 which form an integral part of these interim condensed financial staterents.
Management is responsible for the preparation and fair presentation of these interim condensed financlal statements
in accordance with International Accounting Standard 34 - “Interim Financial Reporting” (IAS 34) and Saudi
Arabian Monetary Authority (“SAMA™) guldance on accounting for Zakat and Income Tax. Our responslbility Is
to express a conclusion on these interim condensed financial statements based on our review.

PE OF

We conducted our review in accordance with Intemational Standard on Review Engagement 2410, *Review of
Intesim Financlal Information Performed by the Independent Auditor of the Entity” endorsed in the Kingdom af
Saudi Arabia. A review of these interim condensed financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters and applying anatytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing
that are endorsed In the kingdom of Saudi Arabla and cansequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identlfied in an audit. Accordingly, we do not express
an audit opinlon.

CONCLUSION

Based on our review, nothing has come ta our atiention that causes us to believe that the accompanying interim
condensed financial statements are not presented falrly, in all material respects, in accordance with International
Accounting Standard 34 - “Interim Financia} Reporting™ (IAS 34) and SAMA guidance on accounting for Zakat
and Income Tax.

for Sindi & Batterjee
Certified Public Accountants
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

As o1 30 June 2017

INSURANCE OPERATIONS' ASSETS

Cash and cash equivnlens
Premiums receivable, net

Nows

Amounis due from sharcholders” operations

Reinsurance receivable

Reinsurers’ share of uneamud premiums
Reinsurers” share of ouistanding claims
Deferred policy acquisition costs
Prepoyments and other assets

Intangible assets

Fumbre, fttings and effice equipment

‘Total insurance operations® assets

SUAREINOLDERS® ASSETS

Cash and cash equivalenis

Murubuhu depusits

lnvestments

Prepay ments and other asscts

Accrued commission on statutery deposit
Stawtory deposit

Total shareholders® assets

TOTAL ASSETS

Chairman

by
5

H

30 June 31 December
2017 2H6
(Unauidited) {Auclited)
SR'000 SR 000
6.976 5.954
89,158 50.861
31967 23994
6431 14173
263 9.424
9.551 11,438
4,639 2511
8,189 2806
1,882 1302
1,348 1.366
160,354 1254829
45,253 92,706
83,282 43,810
40,207 3992
960 1.125
1460 1411
30,000 30,000
201,162 204.044
I61.516 329.R73
E==aesa==s] 1

The accompam ing notes 1 10 §6 fonn an integral part of these interim condensed linancial statements,

Chief Financial Officer
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (continued)

As o1 30 June 2017

INSURANCE OPERATIONS' LIABILITIES

Insurance operations’ lisbilities

Uneamed premiums

Ouwistanding claims and ather lechnical reserves
Reinsurance balance payable

Accrued expenses and other liabilitics

Tatal insurance operations® linbilities

SIIARENOLDERS' LIABILITIES AMD EQUITY

Shareholders® liabilities

Accrucd expenses and other liahilitics

Accrued Zakat

Awmounts due to insurance speralions

Accrued commtssion on stawnory deposit pay sble 10 SAMA

Total shareholders' linbilities
Sharehalders' equity

Share capital

Accumulated losses

Total shareholders® equity

‘T'otal sharcholders’ liabilities and equity

TOTAL INSURANCE OPERATIONS' LIABILITIES,
SHARENOLDERS® LIABILITIES AND SHAREHULDERS®
EQUITY

S
' - {’!:E'ZW

= P

Yo

Chief Financial Officer

30 June 31 December
2817 20i6
(Linasdited) {Andited)
SRo00 SR 000
105,292 64,740
38.037 27420
2363 17.509
14,662 16,160
160,354 125829
81 193
7,298 6.699
31,907 23.994
1460 1411
40,746 32297
100,000 200.000
(39.584) (28.253)
160,416 171.747
200,162 04,044
361,516 329873
P— 3 _— ==

Chiel Execullve

The accompans ing notes | 1o 16 form an intepral pon of these interim condensed financial stastements
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY) i

INTERIM STATEMENT OF INSURANCE OPERATIONS AND ACCUMULATED SURPLUS
Tor the three-month and six-month periods ended 30 June 2017

Three-manth period ended Six-month period ended

30 June 36 June
(Unaudited) (Unandited)
2017 1016 2017 2016
Notws SR'000 SR'000 SR000 SR 000
REVENLE
Gross writien premiums 66,246 36.950 115241 67,928
Less: Premiums ceded 69 {(14.977) {105} {27.319)
Excess of loss premiums (1.014) - (2,028) -
Net written premiums 65,301 21.973 [13,108 40,609
Movement in net uncarned premiums 131.686) (5.865) 49.713) (12815
Net premiums camed 33,615 16,108 63,395 20719
CLAIMS
Gross cluims powd 23,158 15.375 41,823 28,928
[ess: elstims recuvered (6,431) (7.859) (14,255) (14,754}
Nei elaims paid 16,727 7476 27,568 1414
Movement in net owtstanding claims and
other technicul rescrves iy )] 549 12,504 3,927
Net ¢laims incurred 20,452 8,025 40,072 18,101
Policy acquisition cost 2,038 1.3 3829 2,085
Other undenwriting expenses
997 639 Lin 1124
Net underwriting expenses 23,487 10258 46,013 21310
Net underwriting resolt 10,128 5850 17,382 6.484
Other income 50 - 50 -
EXPENSES
Seiling and marketing (1,579) (1212 (2.867) (2,165)
General and administeation R {12,955) (10.176) {26,125) {19815
DEFICIT FROM INSURANCE {4,356) 15.538) {11.560) {15.196)
OPERATIONS
Sharcholders® share of deficit from insurance
operations 1Y) 4,356 4.538 11,560 15,496
Policyholders' share of deficit from
Insurance operations - - - .
] ]

F
e’

Chainman

!' ' Chief Execu:f"'_c Officer

" Chiel Financial Officer

The accompany ing notes | to 16 form an integral pan of these interim condensed financial statements
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SHAREHOLDERS' OPERATIONS
For the three-month and siv-month perisds ended 30 June 2017

Three-month period ended Six-month pevind ended
30 June 30 June
{(Unaudited) {Unaudited)
Notes 2017 2016 2017 2016
SR'o00 SR'o00 SR 000 SR'000
LOSS
Sharcholders™ share of deficit from 2(a)
insurance operations {4.356) (5.5338) {11,560} (15.496)
EXPENSES
General and administration R (285) {785) (459) {1,038}
4,641) {6.323) {12,017} (16.534)
Invesiment income 1,166 812 1.988 1,454
NET LOSS FOR THE PERIOD (3,475) 3511 {10,031) (15.0800
I 4
Weighted average number of ordinar
shares outstanding (in thousands) 20,000 20,000 20,000 20.000
Loss per share {in Saudi Riyuls)
13 {0.17) (0.28) (0.50) 075
_—— f—————

F o

(hrofan”

Chairman /) -, /J l'- Chicf Execulive Officer

Chief Financial Officer

The accompany ing notes | 1o 16 form an integral pan of these interim condensed NMnancial statements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
For the three-month and six-menth periods ended 30 June 2017

Three-month period ended Sixemonth period ended

30 June Jodnne
{Unandited) (Unaudited)
2017 2016 2017 2016

SR'000 SR600 SR'000 SR000
NET LOSS FOR THE PERIOD (3.475) (5.511) {10,031) {15.080)
ltems that are or may be reclassified
subsequently to statement of Shureholders®
Operations:
Other comprehensive income - - - s
TOTAL COMPREMENSIVE LOSS FOR THE

PERIOD (3.475) (5510 (10.031) (15,080
] —— E==———uni

B4

Chief Financial Officer

{ .
r i .I-.',. ﬂ"‘ﬁm“/
Chairman @ ! i Chief Exccul%;éccr

The sccompany ing notes | to 16 fonm on intepral par of these interim condensed financial siatements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY

For the six-momb period ended 30 June 2017

Balance as ot | Januory 2007 faudited)
Net loss lor the period
Zakat charge for the current period (Note 9)

Balance at 30 June 2017 (unandited)

Balance as at 1 January 2016 {auclited)
Net lass for the period
Zukat churge (or the curremt period

Rolunce ut 30 June 2016 froradited)

i

(it

Chairman

For the stc-month period ended 30 June 2017
Share Accumulated

capital lasses Total
SR'boo SR'000 SR'000
200.000 {28.253} ¥71,747
- {1L031) (10.031)

- {1,304} (1,300}
200,000 {39.584) 160416
e E— ] IR,

For the six-month period ended 30 June 2016

Share
capital
SR000
400,000

400,004}
=—

W

Acoumtaied

losses Total

SR 000 SR 000

(199.729) 2N
{15,080 {15,080)
{2,100 {2,100

(216,909) 183,091
p—-—-——— f_—

The accompan) ing notes | 1o 16 form on inteeral pan of these interim condensed fingncial statements

Chief Financiai Officer

7
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INSURANCE OPERATIONS® CASH FLOWS o

For the six-month peried ended 30 fune 2017

OPERATING ACTIVITIES
Policy holders* share of deficit from Insurance Operatiuns
Adjusiments for:
Depreciation
Amonization of imangible nssels
Gain on sale of fumiture, finings and office equipment
Reinsurers” share of uncarned premium
Delerred policy acquisition costs
Uneamed premiums
Net mosement in allowance for doubtful premiums recevable

Changes in assets and liabilitics
Premiums receivable
Reinsurance receivoble
Reinsurer's share of outstanding cloims
Prepoyments and other assets
Ouistanding claims and other technical reserves
Reinsurance balance payable
Amounts due from / {to} Shareholders” Operations
Accrued expenses and other labilities

Net cash from operating activities

INVESTING ACTIVITIES

Purchase of furnituee, fintings and office cyuipment
Intangiblc asscts acquircd

Proceeds from sale of furniture, fittings ond office equipment

Net cash used in investing aciivities

NET INCREASE IN CASH AND CASIH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF TIE PERIOD

CASH AND CASI EQLIVALENTS AT END OF THE PERIOD

ry
y ﬁ{,‘ﬂ{;W

=

Chief Financial Officer

Six~month Six-month
period ended  period ended
30 June 30 Junc
2017 2016
{Unaudited) {Unandied)
SR'000 SR000
59 9264
1487 2628
{50) -
9,161 {9.333)
(2,128) {1.048)
40,552 22148
4,803 155
53,884 15514
43114 {20,607y
7.742 (9.999)
1,887 {2.935)
{5.383) {6.588)
10,617 6,862
(15,146) 19.882
(7.913) 2.348
{1,498) 3999
1,080 8476
(225) sh
(67 {1L8T1)
m -
{58) (2.022)
1,022 654
5954 903
6,976 71357
1 _———

Chief Executive OfTicer

The accompany ing notes | 1o {6 form an integral pan of these interim condensed financial statements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF SIIAREHOLDERS® CASI FLOWS
For the six-month period ended 30 June 2037

Six-month period  Six-month period

ended ended
30 June 30 Junc
2007 ot6
{Unaudited) {Unaudied)
Notes SR'000 SR'000
OPERATING ACTIVITIES
Net loss for the period {10,031} (15.080)
Adjusiments for:
Tair value (gain) / loss on investments 5 (243} 493
Amoniztion of discount - net 5 53 10
Gain on disposal ol investments - (182)
(10.221) {14.739)
Chunges in assets and fobilities:
Prepayments and other asseis 16 (495)
Amounts due [rom ! to Insurance Operations 7913 (2.348)
Accrued expenses and other liabilities {63) {235)
(2.255) (17.837)
Zakat paid {701) (861}
Net cash used in opetating octisitics {2.956) {1B.698)
INVESTING ACTIVITIES
Murabaha depasits placed 3(b) (39,472) (76.950)
Proceci from cncashment of morahaha deposits - 54,700
Purchase of investments 5 {30,000) {6.305)
Proceeds frem disposal of investments 5 4975 16792
Nut cash used in investing activitivs (44.497) (16,763}
NET DECREASE IN CASIH AND CASI EQUIVALENTS (47.453) {35.461)
CASH AND CASI EQUNVALENTS AT BEGINNING OF THE
PERIOD 92,706 58110
CASH AND CASI EQUIVALENTS AT ENB OF THE PERIOD 3 45,253 22649

(Arifaa’

=

Chief Finan™al Officer

;lcf Ewcmti%

Fhe accompanying notes | 1o 15 form an imepral part of these inerim condensed financial statements.
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SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AL 30 June 2047

1.  ORGANISATION AND PRINCIPAL ACTIVITIES

Saudi Enaya Cooperative Insurance Company (1he "Company™) is a Saudi Joint Stock Company incorporated in
the Kingdom of Saudi Arabia as per the Ministry of Commerce and Industry*s Resolution number 98/Q dated 16
Rabi Awal 1433 H (corresponding 1o 8 February 2012). The Commercial Registration number of the Company is
4030223528 dated 27 Rabi Awal 1433 11 (corresponding to 19 February 2012}, The registered office address of
the Company is:

Ahmed Ghalib Al-Esayi Building
P.0. Box 3528

Jeddah 21481

Kingdom of Saudi Arabia.

Following is the branch of the Company:

Branch Commercial Registration Number:
Rivadh 1010421871

The Company is licensed 1o conduct insurance business in the Kingdom of Saudi Arabia under cooperative
principles in sceordance with Royal Decree No. M9 dated 27 Rajab 1432 H (corresponding 10 29 June 2011)
pursuant to the Council of Ministers’ Resolution No 224 dated 25 Rajab 1432 H (corresponding to 27 June 2011),
As of the date of incorporation, the Company is 77% owned by the Saudi sharcholders and the general public and
23% owned by non-Saudi sharcholders. The Company was listed on the Saudi Stock Exchange (Tadawul) on 27
February 2012,

The objective of the Company is 1o ¢ngage in cooperative insurance operations and related activitivs, mcludm;,
reinsurance, agencics. representation, correspondence and brokerage, in the Kingdom of Saudi Arabia in
accordance with its Articles of Association, and applicable regulations in the Kingdom of Saudi Arabia, The
Company is licensed to underwrite medical insurance only. The Company commenced its commercial operations
on 7 January 2013.

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. BASIS OF PREPARATION

These interim condensed financial statements have been prepared in accordance with International Accounting
Standard 34 — “Interim Financial Reporting™ {IAS 34) and Saudi Arabian Monetary Authority ("SAMAT)
guldancl. on accounting for Zokat and lax. The interim condensed financial statements for the threc-month and
six month periods ended 30 June 2017 (the “period”) do not include all information and disclosures reguired in
the annual financial statements and should be read in conjunction with the annual financial statements as at 31
December 2016,

As required by Saudi Arabian Insurance Regulations. the Company maintains separate books of account for
insurance operations and sharcholders” operations. The physical custody of all assets refated (o the insurance
operations and shareholders™ operations are held by the Company. Revenues and expenses clearly attributable to
cither activity are recorded in the respective books of account. The basis of allocation of expenses from joint
operations is determined by the management and the Board of Directors and allocation is made on consistent
basis.

The interim condensed [inaneial statements do not contain alf information and disclosures required in the full
financial statements prepared in accordance with International Financial Reporting Standards {“IFRS™).
Accordingly, these interim condensed financial statements should be read in conjunction with the annual financial
statements of the Company for the year ended 3| December 2016.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 June 2017

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{continued)

a. BASIS OF PREPARATION (continued)

In accordance with the by-laws of the Company., the surplus arising from the insurance operations is distributed as
follows:

Sharcholders 9%,
Policyholders 10%
100%

In case of deticit arising from the insurance operations, the entire deficit is borne by the shareholders® operations

The interim condensed financial statements are presented in Saudi Arabian Riyals (“SR™). being the functional
currency of the Company, and have been rounded off to the nearest thousand, unless otherwise specified.

b. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used by the Company for the preparation of these interim condensed financial statements
are in accordance with IFRS and are consistent with those used for the preparation of financial statements for the
year ended 31 December 2016. The adoption of new [FRS, International Financial Reporting interpretations
Committee interpretations (IFRIC) and amendments thereot as mentioned in note 2(d) did not have any material
impact on these interim condensed financial statements.

c. USE OF ESTIMATES AND JUDGEMENTS

The preparation of interim condensed financial statements in conformity with IFRS requires the use of estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assels and
liabilities, if any, at the date of the interim condensed financial statements and the reported amounts of revenues
and expenses during the interim reporied period. Although these estimates and judgements are based on
management’s best knowledge of current events and actiens, actual results ultimately may differ from those
estimates. In the opinion of the management. the interim condensed financial statements reflect all adjustments
(which include normal recurring adjustments) necessany to present fairly the results of operations for the interim
periods presented.

The estimate and judgments used by management in the preparation of the interim condensed {inancial statements
are consistent with those followed in the preparation of the Company's financial statements for the year ended 31
December 2016.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 June 2017

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

d. NEW IFRS, IFRIC AND AMENDMENTS THEREOF, ADOPTED BY THE COMPANY

The Company has adopted the following amendments and revisions 1o existing standards. which were issued by
the International Accounting Standards Board (IASB)

Standard /

Amendments Description

IFRS 12 The amendments clarify that the disclosure requirements in IFRS 12, other than those in
paragraphs B10-B16, apply 10 an entity”s interest in a subsidiary, a joint venture or an
associate (or a portion of its interest in a joim venture or an associate) that is classified {or
included in a disposal group that is classificd) as held for sale.
This did not has any impagt on the financial statements of the Company as there is no
investment in subsidiary. a joint venture or an associate.

IAST Amendments to IAS 7 - “Statement of Cash flows: Disclosure Initiative™, The

amendments require entities to provide disclosures about changes in their fiabilitics
arising from financing activitics. including both changes arising from cash fiows and non-
cash changes (such as foreign exchange gains or losses). On initial application of the
amendment. entities are not required 1o provide comparative information for preceding
periods. The Company is not required 1o provide additional disclosures in its interim
condensed financial statements, but will disclose additional information in its annual
financial statements for the year ending 31 December 2017,

The above mentioned amendments and revisions do not have an impact on the interim condensed [inancial
staternents of the Company.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Al 30 June 2017

2, BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

e. NEW [FRS AND AMENDMENTS THEREOF, ISSUED BUT NOT YET EFFECTIVE
Standards issued but not yet effective up to the date of issuance of the Company interim condensed financial
statements are listed below. The listing is of standards issued. which the Company reasonably expects to be

applicable at a future date. The Company intends 1o adopt these standards when they become eifective,

Effective from periods

Standard/ beginning on or after
Amendments Description the following date
IFRS 9 Financial Instruments I January 2018
IFRS 15 Revenue from Contracts with Customers ! January 2018
A . At o] ¥ Ao r i chiree
IFRS 2 Amendments to IFRS -'Cl.n.sr.lm.‘llmn and Measurement of share 1 January 2018
based Payment transactions. -
IAS 40 Amendments to TAS 40 Transfers of investment property [ January 2018
IFRIC 22 Foreign Currency Transactions and Advance consideration, 1 January 2018
:E\ESZ{L L Annual Improvements 2016 to IFRS 20t4- 2016 cycle. I January 2018
IFRS 16 Leases 1 January 2019
IFRS 17 Insurance Contracts 1 January 2021

The management is currently assessing the implications of adopting the above mentioned standards. amendments
or interpretations on the Company “s financial statements.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 30 June 2017

3. CASH AND CASH EQUIVALENTS

30 June 2017
(Unaudited)
SR'000¢
Insurance operations

Cash in banks 6,954
Cash in hand 22
6,976

Shareholders’ operations
Cash in banks 31
Murabaha deposits (see note (a) below) 45,222
45,253

37 December 2016
(Audited)
SR 000

5.937
17

5934
10,032
82,674

92,706

a) The Murabaha deposits are held with commercial banks in the Kingdom of’ Saudi Arabia. These Murabaha
deposits are denominated in Saudi Arabian Rivals and have an original maturity not exceeding three months.

b) Murzbaha deposits having original maturity of more than three months but less than a year. amounting to SR
£3.3 million {31 December 2016: SR 43.8 million), which are held in Saudi Arabian Riyals in the Kingdom
of Saudi Arabia, are presented in the interim statement of financial position of the shareholders” separately.

4. PREMIUMS RECEIVABLE, NET
30 June2@17

(Unandited)
SR'000

Gross premiums receivable 100,544

Allowance for doubtful premiums reccivable (11,376)

Premiums receivable. net 89,168

31 December 2016
{Audited)
SR 000

57.434
(6.573)

50.861




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 30 June 2017

4. PREMIUMS RECEIVABLE, NET {(continued)

Movement in the allowance for doubtful premiums receivable during the period was as (ollows:

Balance at beginning of the period/year
Provision made during the periodiyear (note 8)

Balance at end of the period/year

5. INVESTMENTS

Investments held to maturity

For the six-month
period ended

30 une 2017
(Unaudited)
SR'000

6,573
4,803

11,376

30 June 2017
(Unaudited)
SR000

20,000

Fair Value through Income Statement {"FVIS™) investments 20,207

Investments held to maturity

40,207

For the year ended
31 December 2016
(Audited)

SR000

4.827
1.746

6.573

3 December 2016
(Audited)
SR 000

25.028
9.964

34992

These represent investments in fixed ratc and floating rate bonds which are managed by Saudi Fransi Capital as
discretionary portfolio manager. Movement in investments classified as held to maturity (HTM) is as follows:

Balance at beginning of the period/ycar

Matured/sold during the period/year

Amortization during the period/year - net

Balance at end of the period/year

For the six-month
period ended

30 June 2017
{(Unaudited)
SR'000

25,028
4,973)
(33)

20,000

For the year ended
31 December 2016
(Audited)

SR'000

27.882
{2,813}
(41)

25.028




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

At 30 June 2017
5. INVESTMENTS (continued)

FVIS investments

Movement in investments classified as fair value through income statement (“FVIS™) is as follows:

For the siv-month

period ended

30 June 2017

(Unaudited)

SR'000

Balance at beginning of the period/year 9,964
Purchases during the period/y car 10,000
Disposals during the periodiyear -
Changes in fair value during the period’year 243
Balance at end of the period/year 20,207
30 June 2017

(Unandited)

SR000

Al Badr Murabaha Fund 11,887
Saud: Istithmar Equity und 2,724
Saudi Fransi GCC 1PO Fund 5,596

20,207

For the year ended
31 December 2016
{Audited)

SR'000

41.984

6,792
(39.600)

788

9,964

31 December 2016
(Audited}

SR'000

1.807

2,542

5.615

9,964

1%



SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)

AL 30 June 2017

6. OUTSTANDING CLAIMS AND OTHER TECHNICAL RESERVES

30 June 2017 (unaudited) 31 December 2016 (audited)
Due from Due from
Gross reinsurers Net Giross * reinsurers Net
SR*000 SR*000

Outstanding claims and

incurred but not reported

Feserves 38,037 {9.551) 28,486 27420 (11,438) 15982
Total 18,037 (9,551) 28,486 27420 (11.438) 15982

7. SHARE CAPITAL

The authorised. subscribed and paid up share capital of the Company is SR 200 million, divided into 20 million

shares of SR 10 cach, and subscribed by the following

Pereentage
holding SR'000
Founding sharcholders 60% 120,000
General public 40% 50,000
100% 200,000
8. GENERAL AND ADMINISTRATEON EXPENSES
Thiree-manth period ended Six-month period ended
30 June 30 June
(Unaudited) (Unasdited)
2017 2016 2007 2016
SR’000 SR'000 SR'000 SR 000
Insurance operations
Emplovce costs 7975 6,703 15,618 12.695
Allowance for doubtful premiums receivable
{note 4) 2,338 122 4,803 155
Depreciation and amortization 380 1,621 1,730 3.592
Rent expenses 1,177 483 1676 978
Legal and professional fees 194 117 383 243
Repair and maintenance 2587 318 552 093
Others 634 812 1,363 1459
12,955 10,176 19.815

26,125




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 Junc 2017

8. GENERAL AND ADMINISTRATION EXPENSES (continued)

Three-month period ended Six-month period ended
30 June 30 June
{Unaudited) {Unaudited)
2017 2016 2017 2016
SRO00 SR 000 SR'G00 SRO00
Shareholders’ operations

F.egal and professional fees 81 535 178 640
Investment related expenses 56 78 115 162
Subscriptions 104 82 104 136
Others 44 90 62 100
285 785 459 1038

9. ZAKAT AND INCOME TAX

The zakat and income tax payable by the Company have been calculated based on the best cstimate of the
management, in accordance with the zakat regulations in Saudi Arabia.

Zakat
Movement in the zakat payable 15 as follows:

For the six-month
period ended  For the year ended

30 June 31 December

2017 2016

(Unaudited) (Audited)

SR’ 0010 SR’ 000

Batance at beginning of the period 6.699 4,860
Charge for the current period 1,300 2,700
Payments made during the peried (701) (861)

Balance at end of the period 7,298 6.699

Income tax
As the Company has incurred a loss during the six month period ended 30 June 2017 and in previous periods. no
provision has been established in respect of income tax in these interim condensed linancial statements.

Status of assessments

The Company has filed its Zakat and tax return for the first twelve month period ended 30 June 2012 with the
General Authority of Zakat and Tax ("GAZT"). The Company has also filed its Zakat and tax return for the long
period from 8 February 2012 to 31 December 2013 and for the years ended 31 December 2014, 2015 and 2016
and obtained restricted certificates.




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
At 30 June 2017

9, ZAKAT AND INCOME TAX {continued)

Status of assessments (continued)

The GAZT issued final assessment for the years 2011, 2012, 2013 and 2014 with an additional Zakat liability of
SR 12545 million. The Company has filed an appeal against such assessment. The Company submitted an appeal
against the GAZT trestment and is confident of a favourable outcome, Accordingiy. no provision hos been
established in this regard in these interim condensed financial statements

Zakat base has been computed based on the Company™s understanding ol the zakat regulations enforced in the
Kingdom of Saudi Arabia. The Zakat regulations in Saudi Arabia are subject to different interpretations, and the
assessments 10 be raised by the GAZT could be different from the declarations filed by the Company.

1. TRANSACTIONS WITH RELATED PARTIES

2)  The related parties comprise founding sharcholders, directors and key management personnel. Others
include companies in which sharcholders have control. The Company in the normal course of business
carries out transactiens with various related parties.

b)  Following are the details of related party transactions during the period ended 30 June 2017:

Amounit of transactions

Jor the six-month Balance as of  Balance as of
Related party Nature of rransuctions period ended 30 June 30 June 3t December
2017 2016 2017 2016
{Unaudited) (Unaudited) (Unaiudited) (Audited)
SR'000 SR 000 SR'000 SR000
Related partics of
Juffali Group Premiums written 2,441 2.696 3.364 4,074
Office rent 30 30 - -
Purchase of computer
cquipment, licenses,
vehicles and other services 200 3 - -
Claims paid [,476 2,038 - -
Commission paid 107 109 - -
Munich Re Reinsurance ceded 105 27319 1,258 34,139
Claims recovered 13,193 14,754 5,369 14,765
Other recoveries - - 1,587 1.587
Key management
personnel Shoert-tern: henefits 2,025 2439 - -
Long-term benefits 73 70 317 172

c} Amounts due from / 1o related parties are disclosed in the interim statement of financial position.

d)  Amounts relating to reinsurance receivable and reinsurance balance payable are disclosed in the interim
statement of financial position.

¢)  Amounts due from sharcholders’ operations represent loss transferred to sharcholder operations net of
funds received during the period.

) Transactions wilh related partics are approved by the Board of Direclors and by the sharcholders in the
Annual General Meeting.

1f. STATUTORY DEPOSIT

As required by the Saudi Arabian Insurance Regulations, the Company deposited an amount cquivalent to 15% of
its paid up share capital. amounting to SR 30 millien, in a bank designated by the Spudi Arabian Monetary
Authority ("SAMA"). This statutory deposit cannat be withdrawn without the consent ol SAMA. and commission
accruing on this deposit is payable to SAMA,




SAUDI ENAYA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued)
Al 30 hune 20017

12,

SEGMENT INFORMATION

The Company only issues insurance contracts for providing health care services (*muedical insurance’) and all the
insurance operations ol the Company are carried out in the Kingdom of Saudi Arabia. The insurance operations are
being monitored by management under one segment: hence no separate information is required.

13.

LOSS PER SHARE

The loss per share has been ealculated by dividing the net less for the period by the weighted average number of
ordinary shares issued and outstanding at the period end. Diluted loss per share is not applicable for the Company.

14.

a)

b)

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an assct or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or lbility, or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be aceessible 1 by the Company.

The Company's financial asscts include cash and cash equivalents. Murabaha deposits. premiums
receivable, reinsurunce receivable. other receivables, investinents, amounts due from a related party and
amount due from sharcholder's operations. The Company’s financial liabilities consist of outslanding
claims, reinsurance balance payable, amount due to insurance operations, amounts due to related parties
and certain other liabilities. The fair values of financial instruments are not materially different from their
carrying values.

The Company uses the following hicrarchy for determining and disclosing the fair value of financial
instruments:

Level 1: Quoted prices in active markets for the same instrument (i.e., without medification or
repackaging);

Level 2: Quoted prices in active markets for similar assets and liabilitics or other valuation techniques for
which all significant inputs are based on observable market data: and

Level 3: Valuation techniques for which any significant input is not based on ebservable market data,

As at 30 Jume 2017 and 31 December 2016, all financial instruments, which are [air valued, are Level 2
instruments. There were no transfters between levels during the six-month period ended 30 June 2017.

I3,

CONMPARATIVE FIGURES

Certain of the prior period amounts have been reclassified to conform to the presentation in the current period.

16.

APPROVAL OF THE FINANCIAL STATEMENTS

The interim condensed financial statements were approved and authorized for issue by the Board of Directors on
23 July 2017 corresponding to 29 Shawaal 1438H.




